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SUBJ: ASSISTANCE TO EGYPT - GERMANY 
REF: BONN 15304 ( EXDIS) 

1 . IN CONVERSATION WITH FRAU STEEG OF ECONMIN, 
ECON/COMMERCIAL MINISTER WAS TOLD THAT A REPLY TO THE 
SECRETARY'S LETTER ON AID TO EGYPT IS NOW BEING 
PREPARED. THE REPLY AS NOW DRAFTED WILL EXPRESS 
APPRECIATION FOR SADAT'S EFFORTS TO PUT EGYPT'S 
ECONOMY IN ORDER, RECOGNIZE THE IMPORTANCE OF HELPING 
THE EGYPTIANS, AND UNDERTAKE TO TAKE THE SECRETARY'S 
CONCERNS INTO ACCOUNT DURING THE FORMULATION OF THE 
1977 AID BUDGET. 

2. THE FRG REPLY MAY ALSO POINT TO THE IMPOSSIBILITY 
OF OFFERING NEW CREDIT GUARANTEES FOR EGYPT, SINCE 
EGYPT HAS NOT YET USED ALL A VAIL ABLE GERMAN GUARANTEES 
(REFTEL). 
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